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Lane  Cove,27th  March   1991
Mr . R . Derksen
Consul-General  of  the  Netherlands
Bondi   Junction  NSW

Dear  Mr.   Derksen,

Further   to  our   discussion  with  the  Ambassador,   Mr.H.   Bast,   on  Thursday   the   21st
March,1991,   I  would   like   to  make  a  short   resume  which  may  assist  during   the
visit  of  the  Secretary  of  State,  Mr.Simons  during  his  visit  to  Sydney
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and  interest  free  loans.
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structed  has  been  valued  by  the  Australian  Valuation  Off ice  as  having  a  market
value  of   SA   550.000.-as  at   13th  July,   1990.
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40  people  of  whom  s  will   be  financially  disadvantaged  persons.   In  our  self  care
units  we  will   construct  a   suff icient  number  of  two  bedroom  units  to  accomodate
48  persons.   (Aanleuningwoningen).   For  your   information,   one  of   the  condition   of
the  proposed   grant   from  the  Federal  Government  reads  as  follows:   "The  organisa-
tion  shall  admit  as  residents  only  those  persons  who  identify  with  the  Dutch-
speaking   cmmmunity."

D    Westpac  Banking  Corporation  has  indicated   that  it  would   be  willing  to  make  SA
3.000.000.-available  as  bridging  finance:   however,   Westpac  will  require  interest
of  approximately   18±%   per   annum.
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This  could  take  the  form  of  either  improved  t>ridging  finance,   lower  interest,
exemption   from  Stamp  Duty   etc.
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r.1,,,,,-of  the  "Kreditverlenin 6.3".`  The  attached

credit  which  would

from

have  to  be  èranted   from  Ho||and.   Ón  present  indications  we
copies  explain  the  source  of  this

be|ieve  that   a  |oan   of  an  amourit,   not  exceeding   SA  60o.óoó:=_,__wli-I-5=_=ï-f-fiäïent
coimencement  of  constructions.
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finance  to   pt`y  for  the  construction  of  our  complete  village.
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now  been  in   succesfull   operaiion  for   10  years.

Fully  documented  dossiers  are  available  to  substantiate  all   the  above  information.
These  can   be   forwarded   on   request.

We  hope  that   the  above  details  will  assist   you   in  your   discussions  with  Mr.   Simons.

of   the  Abel  Tasman  Village  Association  Ltd:
erely ,

(Director  Fundraising.)

Gfts over $2.00 aú. t deductable F`egistration  No.  CC27648



HOME CARE  SERVICE  OF  N.S.W.
Levïr-3, -6 Parkes Street,  Parramatta,  N.S.W.  2150
Telephone:  (02) 689 2666.  Fax: (02) 689 2879
Postal Address:  P.O.  Box 3004,  Parramatta,  N.S.W.  2124

Prac[ical assis[ance at homc
and iri the communi(y

Mr A F Kool
Chairman
Abel Tasman Village Association
2 Illawarra Street
MOSMAN   NSW  2088

29 May,  1991.

Dear Mr Kool,

Re:      OFFER OF ASSISTANCE -HOSTEL & CARE PROGRAM

Further   to   our  recent   díscussíons   1   am  wrítíng  to   confirm   the   detaíls   of  the
conditional offer of assistance to your Hostel proposal under thís Program.

The detaíls of the financíal component of the assistance are -

Loan Funds (up to)                            $  1,107,000.00
(at State Bank Reference Rate)

Loan Establishment Fees                 $      20,000.00 (max.)

While  the  specific  details  of  this  offer  will  be   confirmed  in  the  relevant  legal
agreements (to be forwarded), preliminary advice is as follows -

A:        The  offer  is  conditíonal,  and  subject  to  Mínísterial  and  Treasury  approvals
as required under the Act, and;

8:        The loan funds are províded subject to the followíng -

(i)         the   incremental   draw-down   of  funds   wii]   be   geared   against   the
adequate  progress  of the  hostel  development,  and  the  availability  of
security wíth respect to funds advanced, and;

(ií)       the   loan   will   be   the   subject   of   a   legal   agreement   wíth   your
organísation.

(iii)      the loan must be repaid within  l2 months of project completjon.

C:         The  Loan  Establjshment Fee  is a grant, geared against any bank fees raísed
in the  establíshment of commercial loans to service  the hostel projcct.

Note   that   the   levels   of  financial   assistance  EË)í   be   revised   at   the   Program's
discretion íf income or expenditures vary significant]y from  the current estimates.
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Further ínformation will be provided when the legal agreements are forwarded.

Your written acceptance of the above (as relevant) would be appreciated.

I look forward to your earliest reply.

Yours síncerely

!.._-__-___-.._.:,.=_=

61160.ltr.BMCD.mmk



ESTIIIATED    INCOME   STATEMENT
( future resl dents   and grants)

24  Self-cc)ntained  Units
Depending   on   size   anc]   pc)sition   in   the   village,
proposed  interest   f ree   loans   f rom  future
residents   vary   between   $126,000  and   $132,000

Tc)tal   $3,120,000

40  Hostel   Units
F'ropo5ecl   interest   f ree   loans   f rom   future   residents
26  at   $60000  each
5   larger  units  at   $60,000   to   $90,000  each
1  respite  unit
s  units   for   financially  disadvantage   people

Department   of   Community   Service5   anc]   Health
Grant

TOTAL   ESTIMATED   RECEIVABLES
24   self-cc)ntained  units
40   hostel   unïts
Grant

$1, 560 ' 000
$     403'000
SO
SO

Total   $1,963,000

Tc)tal   $1,245,200

TOTAL

$3 ' 120 ' 000
$1, 963 , 000
$1, 245 , 200

$6 , 326 , 000

©
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STAND   BY   FACILITY

The  methc]d¢  cif   payment   by   the   future  oc[upants   of   the   f}bel   Tasman
Village   is   proposed   to   be   similar   to   the  oíie  employec]   during   the
construction  of   the  Juliana  Village,   as  set  out  on   page   13  of   the
A.T.V.    boc]klet    (enclosure   Nc]   1).

At   the  time  of  construction   the  Juiian'á ad  a  stand-by  fa[ility
provided   by  Westpac.   This   facility  was  never  c:alled   upon   as   all
the   future  oc:cupants  of   the  Juliana  Village  were  able   to  mEet
their  cc)mmitments   to   the   J.V.   as   they   fell   due.   A  number   of
these   pec]ple   had   t.o  sell   their   homes,   free  up  other   investments,
or   had   to  make   temporary   arrangements  with   their   banks.    In   1980
all   this  [ould   be  done  without   a  great   deal   c)f   trc)uble.

The   present   ec=c)nc)mic   outloc]k   makes   us   less   cc)nf ic]ent   than   we
were   in   1980.   The   real   e5tate  Ínarket   i5  slow  moving   at   present,`-and   pric=es   are  depressed.   Finance   is   very  expensive   anc]   c=rEdit
is   harder   to  [ome   by.   We   have   a   number   c)f   people   interestecl   in
taking   up   residence   in  +he   Abel   Tasman   Vil]age.
Most  c)f   the5e   people  will   have   to   5ell   their   homes  or   liquidate
c]ther   investments.   The  un[ertainties   referred   to  abc)ve  make   it
nec:essary   fc"  us   to   request  a  Stand-by   facility  at  a   low  c)r  no
interest  cost,   to   be   available   f rc]m  commencement  of   [onstruction
to  a  date  six   month5  af ter   the  date  of   tlle  Certif icate  of
compliance   froín   Bankstown   City   Cc)uncil.

This   facj`lity   is  proposed   to   have   a  ceiling   of   five  millic)n
dollars.   This  amount  would   cover  every   foreseeable  [ontingency
and   wc)uld   tJe   a   strong   enc=ouragement   for   def inite   commitment   by
early   partic:ipants.   This  wc)uld   be  of   great   benefit   tc)   the  su[cess
of   the   projec:t.

Without  the   facility  as  requested,   tlie  cost  of   finance,   if
available,   may  well   be   such   that   low  cc)st  and   viability   be[ome
/ulnerable.

For  example:   Assume   that   the   amount  of   $60,000   for  a   ho5tel   unit
needs   to   be  carried   for  a   peric)d   of   nine  months,   whi[h   is   abc)ut
half   the  projected   time  of   construction.   The  cost  of   this   kind  of
finance  woulc]   be   around   20-/.   p.a.,   an   additional   cc)st   of   $9,000.
An   increase  of   this  magnitude  wc)uld   put  suc:h  a   unit  outside   the
reac=h  of   a   number   of   potential   residents.

With   the   facility   as   requested,   we  wc)uld   be  very  cc]nfident   that
the   prc]ject   would   be   c:c]mpleted   succes5fully,   that   pc)tential
resident5  woijld.  be   prei]ared   to  enter   into   f irm  cc]mmitments   during
the  construction   period,   anc]   that   the  village  wc)uld   be
self-suppc)rting   within   six   months   of   cc)mpletion.

The  extent  of   the  u5e  of   the   facility  may  well   tum  out   to   be
relatively   limited   but   prudenc=e   requires  us   to  have  it   available.
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LOW   CO§T   FINf}NCE   FOR   POTENTIAL   RESIDENTS

We  seek   the  assistance  of   Government  especially   for   those  in   the

Dutch  Community   whc]   have   tlieir   homes   in   the   Western   area   of   Sydney,

f rc]m   Blacktown   tc]   the   Blue   Mountains.

The  present  econc]mic   situatic)n   and   the  sale   price  c)f   their   homes

disadvantages   this   particular  group  a5  compared  with   those   in  mc)5t

c)ther   areas   c)f   Sydney.  ~

F.or  example,   a   house   in   St.rlarys  may   be  sold   for   $125,000,   where

a  similar   hc]use   in   Sutherland   may  be  sold   fc]r  $180,000   to   $190,000.

This   is  also   relevant   in   the   Wc}llc)ngong   anc]   Newcastle   areas.

It   is   th€se   people  who  are   in  need  of   prc)visic)n   of   bridging   loans

at  a   low  interest.

We  also   have  a  number  of   people   living   in   rental   house5,   Public

and  Private,   who  even   though   they  are  in  need  of   the  servic:es

that  will   be   prc)vided   by   the  Abel   Tasman   Village,  £rH   are   unable

to  raise  the  required   funds.

The  Federation   c]f   Netlierlands   Sc)c:ieties,   Soc=ia]   Welfare   Committee,

and   the  Abel   Tasman  Village  Association  Ltd   request  that   this  need

fc)r   ]ow  [ost   finan[e   be  addressed.


